Simple Method of Scalping any pair on 5 min chart-by Imran Sait-Updated 17th Oct 07 



Hello Everyone 

I am trading in GBP/JPY and other currencies using this Simple method for quite sometime now and its proven to be successful 90% of the times, the only times it has failed is when a spike up or down during news time, so i discourage anyone to stop using this 30 mins prior and after the news to escape from the whipsaws.

This method should work good on all pairs, but due to the high votality and movement, i love to work on this pair, gives very high Risk to Reward Ratio.

I personally feel this works best from 7:00 GMT to about 20:00 GMT. 

I have added the Pivot indicator as its very helpful to find the expected levels of support and resistance without too much of headache. As a thumb rule, you should look to Long the Currency if the price is above the Pivot Line and Short it if the price is below the Pivot Line. I will be explaining it more as we take this forward .


Indicators used : 
LaGuerre 1 ( for entry ) - Gamma 0.55, levels 0.15, 0.85,0.45 bars to read 9500 color green
LaGuerre 2 ( for exits ) - Gamma 0.85, levels 0.15, 0.85, 0.45 bars to read 9500, color red 
Bollinger bands - 20, 0 and close ( default) ( This is very imp indicator as in uptrend the middle bollinger acts as support and in downtrend it acts 
as resistance )
Highly recommended - EMA 200 ( Red ) and EMA 60 (Blue) to find support and resistance 
Pivot Points : To Find daily Profit levels and as indication of Support / Resistance ( Added 7th Oct 2007)
Level Stop Reverse Indicator - The indicator may also be used to determine stop points and to estimate when to reverse a position and take a trade in the opposite direction. ( Added 14th Oct 2007)
StochHistogram - an optional indicator 


Rules for Entry & Exit
=============
Entry Long : when Laguerre 1 is above 0.15 and pointing up
When laguerre 1 is above 0.45 and going up ( if entry was not possible above )

Exit for Long is when Laguerre 2 goes to top and turns down to 0.85 or TP ( whichever is earlier )
Exit for Long is when Laguerre 2 goes to 0.45 and reverses below it ( This happens very less but need to watch and take action to protect profits )

Entry for Short : when Laguerre 1 is below 0.85 and pointing down
when laguerre 1 is below 0.45 and going down ( if entry was not possible above )

Exit for Shorts is when laguerre 2 goes to 0.0 Level and then turns up above 0.15 ( whichever is earlier )
Exit for Shorts is when Laguerre 2 goes below 0.45 and reverses above ( This happens very less but need to watch and take action to protect profits )


TP is when you exit or 40 pips, whichever comes first
SL is 25 Pips from entry at all time

Pls rememeber, if you doing trades on 5 min chart, try to always move ur stop loss once u have 15+ pip profit, as market moves are very fast in gbp/jpy 

so protect your profits at all time. Keep moving your stop loss every 10 pips or set trailing to 10 pips and sit back and relax.

P.s : I am online almost 8-10 hrs , so incase i dont reply , it will be coz i am off to bed, if not, i will surely reply to all

Guys while ur here and using this method, kindly take the poll and rate this thread also

Contribution taken from Auslanco's strategy - Worth a read
=================================== =======

Money Management & Trading habits:
Maximum 2% risk per pair. 

Your risk to profit ratio has to be minimum 1:1. That means if you are taking a 2% risk on a trade make sure your profit target would be at least 2%.Always have realistic targets. 

More trades you take the more you expose your account for losses. No trader in this world can profit from every single market move. 

Patience plays a big part in trading. Take the trades only if you are at least 90% sure of profiting from it. If you are not sure stay away from the trade. Staying on the sideline is as good as winning.


Always have a trading strategy ... make a habit to stick to it doesn’t matter how desperate you are. Always trust your strategy but not bloomberg or some statement from citibank. 


Your charts are your forex bible. Everything what you need to know about forex is on your charts. You will learn something new everyday from you charts.
Specialize in one or two pairs. Every single pair has it’s own characteristics. No two pairs are the same. Don’t trade all the pairs your broker can offer. If you specialize in one or two pairs very soon you will be able to read the pair like a road map . 

Stay away from the ranging markets. 

Don’t try to chase every single pip or market movement. 

the more you trade there is more risk of losing your money.

remember there is no easy way to become a good consistently profitable trader. No one can become a profitable trader overnight. As everything else in life it takes time, patience lots of sacrifices and learning. Don’t be afraid of mistakes. 


Contribution by Bfriend - Member of this thread and Contributor
=================================== ============
I was answering some questions for someone via PM and I thought it might be good to post it in this thread. Basically, it's my rules for this strategy. For some of you (especially the regulars) this info is basically common sense to you. It goes without saying, you take it for granted...it's second nature. However, for most traders, it's something no one has really told them. It's easy to come to this thread, skim it, and just think, "Hey, if the lags line up, I should trade. I'll make money every time just like Imrain."

The fact is, the lags are great, but they can't be used ALL the time. It's not that they're bad indicators (they're the BEST I've ever used), but no matter what kind of indicator you have, you just can't trade during certain conditions.

Anyway, here are my "rules" or the "conditions" that I'm speaking of:

1) Don't trade when the 60ema and 200ema are really narrow. Wait for it to break out first.

2) Don't trade when the market is slow (like right now). Right now the only market that is open is Sydney, and it doesn't really affect this currency. Ideally you want 2 markets to be open. The best time is when UK and Japan are open at the same time, or UK and US are open at the same time. You can trade at other times, but just make sure there is decent volatility / momentum.

3) Don't trade 30 mins before or after news.

4) If there's BIG news coming, it might not be good to trade for hours before because the market just stalls and goes nowhere (same problem as #2). This is because it's waiting for the news announcement. In this case, don't trade until after the news.

5) Don't trade if you're up against a barrier. This includes the daily R1 R2 R3, daily S1 S2 S3, daily pivot, and weekly pivot. It's also good to look at the 15min 60ema and 200ema to see if you're close to them as well. I also recommend treating the "00's" (239.00, 238.00, etc.) as barriers. I call them psychological barriers, and it's really just common sense. Just think about when you have a $100 bill. You're less likely to spend it. Once you finally decide to break the $100 bill, you'll usually spend your smaller bills much more quickly. This is just human nature, and well, the forex market is driven by human beings.

Instead of just thinking of the barriers as times not to trade, use them to your advantage. Wait for a currency to either break through the barrier or bounce off it. If it does this, you should still wait for the lags to give you a signal.

So really, this doesn't leave much to trade. Some days are better than others, but today for example, there hasn't been a single good / safe time to trade since I woke up. Today was particularly bad in that regard. Like an idiot, I broke my rules and tried to trade anyway...and I lost.

If you just follow those basic rules and only trade when all of the rules are met, the lags work every single time. I've never had a losing trade when I followed my rules. If I had better discipline I could be doing 90%+ successful trades. Today, my discipline was very lacking and it cost me. Rules keep you from making bad decisions, but emotions keep you from following your rules. Trading with emotion is never good, but in reality, 99% of us will never be able to trade without emotion. As long as you can keep your emotions in check enough to follow your rules, you can be a successful trader.
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