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! PATTERN TRADING
ADVANTAGES

» Risk and reward 1s easily defined
» High probability of success

« Contingent buy and sell orders make it easy to
manage the trade while doing other work

* Price projection target areas make 1t easy to
manage trades

« PATTERN TRADING DISADVANTAGES

* The pattern can be part of a larger trend move so
an early exit limits profits.

guppytraders.com

Lk
1=y
=




guljpytraders.b n L

A STRAIGHT LINE TO
PROFIT

* Good pattern trading 1s based on chart
reading

o It calls for accurate trend line placement

* It requires good identification of support
and resistance levels
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'r Using Price Projections

*» (Create the triangle
» Measure the base

* Project target Usually minimum targets L
|

* Define downside risk
* Select entry point
* Agoressive — before

Ilil

breakout

« Conservative — after
breakout

» High probability
pattern

« B0% success in bull
markets

= 70%6 success in bear
markets

H
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i
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Downside target
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I Constructing a Bullish Flag

This is a high N

probability pattern. Target projection falls with time
8596 in bull markets.

7505 in bear markets

Starts with 1 to S large
range days in a single

direction

Flag is a retracement

with parallel sides l
Top edge is set first

Bottom edge is
inferred

Price target is based {

on flagpole height
Breakout is powerful
Slow breakouts show }]'ﬂ_

L

pattern failure
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Constructing a Stirrup Pattern

This is a continuation Target

pattern with a set - 1 jpij-
target )
Starts with a sudden |l|s |llI
price drop not L' "
dividend related Project [

k ey feature is

upward sloping Il |
triangle

Once breakout is
confirmed, pattern

|
|!
|I||"r“1l
|
messrement and | e (10,

l +
applied Ii H
Pattern projection is Ilﬂr f : " Entry
not based on iriangle irigger
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Pattern recognition
« Identify the

pattern 695
* Define the pattern §§§
« Establish pattern 863
base measurement EEE
« Complete price | EE
projection |{ mﬁﬂ 625
« Set stop lml‘li li[ %E%
« Calculate return. i tug
Assume entry M‘IJ EEE
tomorrow at 5710
today's closing EEE

kil

price | | |
wwlambier Octobar Mo
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Pattern recognition

Identify the
pattern

Define the pattern

Istablish pattern
base measurement

Complete price
projection
Set stop

Calculate return.
Assume entry
tomorrow at
today's closing
price

o
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Eli Lally
10% return
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'r Pattern recognition

* Identify the e
pattern e
* Define the pattern 155
15.0
* [Establish pattern e
base measurement ‘37
* Complete price P"I EE
projection lﬂ i1
+ Set stop a8
a.0
* Calculate return. II""JEJ 2
Assume entry |Tr| ¥
tomorrow at t[l b
today's closing pin i
= 45
price el S iapoon

st leotermber  loctober  [Novemb
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Pattern recognition
* Identify the

patiern

i
* Define the pattern Hrh“l |
1

» Establish pattern
base measurement

175
17.0
TS
16.0

185
150
145
140
135 B]U'E
120

125 CDEII

120

1.5
11e System

10.5 0
100 43/)6
9.5
6o
8.5
B0
.5
1.0
6.5
fi. 0
5.5
5.0
45

pmmeny ; . '.'iII:” .' .: I.u '.' i < _:f_ﬁpmﬂ
st ISenternber ioclober Mt
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*» Complete price
projection

» Set stop

* Calculate return.

Assume entry mﬂlr
il

tomorrow at
today's closing

price

il B Ll ki ikl ik LA Lk AL i LB Lty Lt Ll S Rl ) b ol Lk A i W | L e o

guppytraders.com




: guppytraders.b n e

Pattern recognition

* ldentify the
pattern

* Define the pattern

» KEstablish pattern
base measurement

* Complete price

projection ]PH

* Set stop

* (Calculate return.

Assume entry JI
tomorrow at h*Haey

today's closing
price

=
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Pattern recognition

* Identify the
pattern

* Define the pattern |Tﬂ+ H
» [stablish pattern [H [J

base measurement
« Complete price
projection
* Set stop

* Calculate return.
Assume entry
tomorrow at “r"”f‘mnr
today's closing
price

Alkamai Tech
32%
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Pattern recognition

* Identify the
pattern

* Define the pattern

* [Establish pattern
base measurement
* Complete price |l"i
projection (. [ |
» Set stop Uy o ittty
*« Calculate return.

Assume entry
tomorrow at

I

]'{hnll

- 065
B b0
B (.55

0.50

1 "_I_'I_'_r

o A

today's closing .
la [ie 23 o [r ha oy J2a ]l

price e Fouly

B
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Pattern recognition

« Tdentify th L
entify the China Aviation Oil 15%

pattern

* Define the pattern R =g

« Establish pattern |;”“i’”!m b
base measurement : ;

« Complete price ﬂ"| IIhll | L 0ss
projection i | |

« Set Etﬂ'[]' L “n.;il_H"IuhIh*l — 0.50

« Calculate return,
Assume entry 2oy
tomorrow at [
today's closing oo

. s |16 {23 [30 |7 ]114 {21 |28 |}4
pl‘lCE ¥a E..fuh' A
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Pattern recognition
+ Identify the

pattern — 15
* Define the pattern b
« Establish pattern 5 :
base measurement .
« Complete price ! _ .
projection MNW L
* Setstop Ho i
« Calculate return. B e - 35
Assume entry 5
tomorrow at . z
today's closing I X 8 0 5 8 2 O (R N
price
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Pattern recognition
* Identify the

pattern 15
* Define the pattern || ;:
= Establish pattern |I|ﬂl}w¥ -
base measurement ‘ &
« Complete price o
projection o
* Set stop 40
* Calculate return. st Neurobiological - 15
Assume entry 20% 30
tomorrow at
today's closing ~ [EEWEPL EHWETEE
price
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I Pattern recognition
* Identify the

= 040
pattern : E;;
* Define the pattern - 037
* KEstablish pattern - E
base measurement T s
« Complete price o - 032
. . = 0.3
projection ”JI ‘ E S
* Set stop _ :zzz
« Calculate return. |l, f‘"f L 027
Assume entry B i 1 L %
tomorrow at ol - 026
today's closing o

L |2

[]l'lCE I %uu'usf : |Seiate;'nn;!rl|ﬂ'cluhar' '
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Pattern recognition

* Identify the - 040
pattern : o

* Define the pattern - 037

« Establish pattern | : E;ji
base measurement =

* Complete price - o2 Lantrovision
projection W 5 gj; 10%

* Set stop :;:

« Calculate return. I!”L L o1
Assume entry L—ull 1 : o
tomorrow at % - 024
today's closing I:E e

- N
]:"ll'llﬂE L'.ugust Seplembar : Octobar

[FEEE S
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I Pattern recognition
» [Identify the

B 040
pattern Ii [ 039
o (.38
* Define the pattern wronc. v - 037
; — (.36
* Establish pattern 7" L o
base measurement 2
* Complete price o Iﬂ - 03
. . i L
projection | ,Jj £
* Set stop [
4 - 028
« Calculate return. }m"m - 0
I~ 0.26
Assume entry L_‘ JL.-'I. E
tomorrow at AR - o
today's closing e
. 1 E
pr]ce i IJgI|IJ'5|;I i FS'E;:'JI:G:T'IH:H r 1:|Ilﬂl:llltft9|1 : i
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Pattern recognition

* Identify the
pattern

040
039
0.38
0.37
036
0.35
0.34
0.33
032
0.3
D30
0.29
028
0.27
0.26
0.25
024
0.23

Coincidental
relationship
Valid resistance Not correlated and

this makes it a low
Best fit 1s retrospective probability trade

base

No tradeable
triangle pattern

: P,
No continuous t ”- L"ﬁh

H

mrr i1 11 rrrft~t " r~r "t r"rrrrrrr-r-i

g T IJ'|J T T
: L'«uqusl |Eaplarnhur ||:|'I:1'|3|:IEF

Y
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[reees
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Pattern recognition
+ Identify the

pattern
* Define the pattern Gat
» Establish pattern EEE
base measurement 8:12
« Complete price ly 158
projection | o
* Set stop fl gg%
« Calculate return. o o0
Assume entry M o 0
tomorrow at l I! %%

today’'s closing .
pl‘iCE :Tﬂniamtllnar i |ﬂc'tnh5;r
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Pattern recognition
* Identify the

pattern
* Define the pattern [ gl
« FEstablish pattern I' 04
base measurement |"| EE .
« Complete price e MMI Holdings
projection | 357 21%
0.3%
« Set stop (E) 03
+ Calculate return. (8 e
Assume entry Al || 030
tomorrow at I Wrong. Broken flagpole E gg

today's closing

Pa— i
price seplembar |I:IE‘|].'.||:I1!:F
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* Identify the

Pattern recognition

pattern 270

* Define the 265
pattemn 322

» Establish pattern s 60
base 245
measurement ;:g

« Complete price s
projection 225

¢ Setstop || | o
» Calculate return. 'ty 210
Assume entry i IF 205
tomorrow at |f| l I S

I I 1.85

today's closing |l io
price 1,85

ali i . i vk il "
[t 121 J2afla h1 he [a5s [ |8 [is [22 [28 |6 (3 [20 [27 |
Aunust Septernber [October 1
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Pattern recognition

* Identify the

pattern Elec & Eltek 29% I F 270
« Define the |.i' Tes
patiern IrI 3:2

2
* Establish patiern |;E | “ll : 250
hase I I’l I 145
measurement f j;g
« Complete price . il | 230
prejection A i | 225
«  Setstop | ’1 }i I : =
|| E | 215
» (Calculate return. Il“ll“;,:]h.Jr E““ 1|I 210
Assume entry 1 e
[ Jt 200
tomorrow at i_[f 105
today's closing ! " Triangle 1.90
price breakout 1.85

al i - - e P | ala .
e f21 Jaefla  [11 D18 (35 1 J8 |15 [22 29 6 13 20 (27

-

JAugust [September

Lk
1=y
=

october |

guppytraders.com



Lk
1=y
=

guppytraders.b —__

Pattern recognition
[dentify the

pattern

Define the pattern

Establish pattern

base measurement

Complete price

projection [
Set stop [ Iﬁ [
Calculate return. ||| ,[!"I 'l
Assume entry “;E IaHIr

tomorrow at |
today's closing |

g

[ i B FR P O N SR S O RGN RN N DR G RN D EL N |

price

I 1 ] L F I L ¥ 1 L]
]I'-.i.a‘n' |d ung |..Iu|w,l

046
0.45
.44
043
0.42
041
0.40
0.39
0.38
0.37
0.36
0.35
0.34
0.33
0.32
0.31
0.30
0.29
0.28
0.27
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Pattern recognition

* Identify the
patiern

* Define the pattern

« Establish pattern
base measurement

« Complete price
projection
* Set stop

* Calculate return.
Assume entry
tomorrow at
today's closing
price
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=

Project

!.- LE-£

= [0.46
| = 045
] 0.43

042 Nera
041

040 Telecom
0.39

Measure iﬁl

038 24%
m3r
038
0.35
034

iy

||| EI!III‘H

iy

[ Buy
] breakout

0.33
0.32
o3
0.30
0.9
0.28

Irnangle

B P N B OO U N R BN O LR B DR N N B

¥ I I B L L]
|Ma'sl |June

0.27

Huy
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Pattern recognition
* [dentify the

pattern

* Define the pattern 1,60

* Establish pattern 15
base measurement :f:

* Complete price i
projection ‘ 1.35

[
* Set stop [ [M[ " :ZZ
ol [ Bt WY 0

* Calculate return. L il u--l ll'III S
Assume entry W 115
tomorrow at I ————————— i N
tﬂdﬂ}"ﬁ E]ﬂﬁi]‘[g WAugust [September Mo tober
price

S e guppytraders.com
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Pattern recognition
* Identify the

pattern Tan Chong International
21%

* Define the pattern t 1,80

* FEstablish pattern ||'; 155
base measurement Project | Itiiﬁ :fz

« Complete price | <4
projection i' . r | 1.35

uy I /

« Set stop Measure | il b aku“t TI 122

l.l' [

* Calculate return. I il m,_l 1 % 120
Assume entry " e 1148
tomorrow at £ 110

. 7 J2ele i pelesh B hsfzlas i3
tﬂdﬂ}?'ﬁ El(}s]“g August Seplamber |October
price
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MORE PATTERN TRADING

 Want detailed pattern

trading strategies with
real trades?

* These and other short
term tactics are covered
in SNAPSHOT
TRADING

i TUTORIALS IN APPLIED
I~ TECHNICAL ANALYSIS

Trading Techniques Weekly
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DISCLAIMER

Guppytraders.com (ACH 08% 241 560) Pty Ltd 15 not a icensed investment advisor. The analysis
notes in this presentation are based on our experience of applying technical analysis to the market
and are designed to be used as a tutonal showing how technical analysis can be applied to a chart
example based onrecent trading data. These presentation notes are atool to assist you in your
persenal judgment by improving your knowledge of charting and technical analysis techmques. It
12 not designed to replace your Licensed Financial Consultant or your Stockbroker. The material
has been prepared without regard to any particular person’s mmvestment objective s, financial
situation and particular needs because purchasers of thiz product come from diverse backgrounds,
with diverse abjectives and fimancial situations. This information 15 of a general nature only 50
you should seek adwvice from your broker or other investment advisors as appropriate before
taliing any action. The decision to trade and the method of trading 15 for the user alone to decade,
The auther and publisher expressly disclaim all and any liabilaty to any person, whether the
purchase of this product or not, in respect of anything and of the consequences of any thing done
or ormtted to be done by any such person in reliance, whether whole or partial, upon the whaole or
any part of the contents of this publication Nedher Guppytraders com Pty Limated nor s
officers, employvees and agents, will be hable for any loss or damage mewred by any person
drectly or indirectly as a result of rehance on the information contained 1n thes public ation.
Guppytraders. com 15 an independent financial education orgamzation and research 15 supported
by product fees. Your use of thas product 15 an acknowledgment that you have read, understood
an<d accepted these dizclaimer conditions
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