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TABLE 5 | Currency Pair Ranges
Currency Asian Session  European U5 Session  US. & Ewope Europe i
Pairs (EST) Session Overlap Asia Overlap
Tpm—4am 2am-I1Zpm Bam-5S5pm #Sam-I12am Zam-4am

EUR/USD 51 87 78 63 32
USDYIPY 78 79 69 58 29
GBF/USD 635 112 94 78 43
USD/CHF 68 117 107 68 43
EUR/CHF 33 40 40 24
AUDYUSD 38 59 47 59 20
USDVCAD 47 94 64 74 28
NZD/USD 41 52 46 EH 20
EUR/GBP 25 40 34 27

GBPLIPY 145 119 99

GBPR/CHF 96 130 129 103 62
AUDVIPY 63 36 47 20

Volatility—Azian Session
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Figure 5.1 Asian Session Volatility
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TABBLE 6.1 Correlation Table: Data for March 2005

EUR/LSD

AUDVUSD

USDIJPY

GBPIUSD

NZD/USD

1 Month

0.94

-0.92

0.92

0.94

3 Month

047

-0.37

0.83

0.57

& Month

0.74

-0.83

0.54

0.78

1 ¥Year

0.85

-0.86

0.91

0.93

AUDUSD

EURILSD

UspiJPy

GBPIUSD

NZDNUSD

1 Month

0.94

-0.91

0.95

0.98

3 Month

047

0.24

0.81

0.80

6 Month_
1 Year

0.74
0.B5

-0.70
087

0.75
0.79

0.89
0.90

uspiJpy

EURILSD

AUDIMUSD

GBPIUSD

NZDIUSD

1 Menth

-0.92

-0.81

-0.88

-0.91

3 Month

-0.37

0.24

-0.08

0.15

& Month

-0.83

-0.70

-0.75

-0.61

1 Year

-0.86

-0.87

-0.82

-0.84

GBPUSD

EURIUSD

AUDNUSD

usoiJPyY

NZDIUSD

1 Month

0.92

0.95

0.88

0.87

3 Month

0.83

0.81

-0.08

0.83

& Month

0.84

0.75

-0.75

0.84

1 ¥Year

0.81

0.7g

-0.82

0.82

NZDJUSD

EURILSD

AUDVUSD

usDiJey

GBP/USD

1 Month

0.94

0.95

-0.91

087

3 Month

057

0:90

0.15

0.83

G Month

0.78

089

-0.61

0.54

DSE

1 Year

0.83

0.90

-0.84

0.82

USDICHF

EURIUSD

AUDIUSD

UsSDiJPY

GBPIUSD

NZD.FUSD

HBﬂ.I'CAD

1 Month

-0.88

-0.94

0.94

-0.95

-0.92

0.21

3 Month

-0.98

-0.44

0.40

-0.82

-0.53

0.55

G Month

-0.96

-0.70

0.83

-0.88

0.69

0.70

1 Year

-0.98

-0.78

0.83

-0.90

-0.88

0.87

USDICAD

EUR/USD

AUDMUSD

UsDiJPY

GBPIUS

D

NZD/USD

USDICHF

1 Month

0.32

-0.17

0.06

-0.03

-0.29

0.21

3 Month
6 Monih

-0.81
057

-0.14
-0.54

012
0.59

-0.368
0.42

-0.35
058

0.55
0.70

1 Year

-0.89

-0.81

0.80

0.70

-0.84

0.84

Date

EURILUSD AUDMUSD USDIPY GBPIUSD NZD/USD USDICHF USDNCAD

037282004~
08r99/2004

& Manth
Trailing

0.10

0.28

062

0.8

-0.88

0,680

04728/2004-
10/28/2004

& Month
Trailing

0.77

-0.67

0.47

0.84

-0.80

-0.78

05/31/2004-
11728/2004

& Month
Trailing

0.96

-0.88

061

0.8a8

-0.897

-0.89

06/30/2004
12/29/2004

& Month
Traillng

093

-0.94

o.ar

0594

(.98

-0.85

07730/2004-
01/28/2005

& Month
Trailing

093

093

D.92

0.95

-0.99

-0.88

08r31/2004-
03/01/2005

& Month
Trailing

0.e8

081

0.96

.21

-0.98

080

08/30/2004-
03312005

& Manth
Tralling

0.74

-0.83

0.85

0.79

-0.96

-0, 58

Average

0.76

0.78

0.78

Q.88

-0.95
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Figure 7.1 ELIR/USD Three-Year Chart
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Figure 8.1 AUD/USD Multiple Time Frame Daily Chart
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Figure 8.3 GBP/USD Multiple Time Frame Daily Chart
(SNomurce: eSignal. www . eSignal .com)
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Figure 8.4 GBP/USD Multiple Tume Frame Hourly Chart
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Figure 8.5 CHF/IPY Multiple Time Frame Hourly Chart
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Figure 8.9 USDJAIPY Double Zeros Example
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Figure 8,11 GBP/USD May 2005 Real Deal Example
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Figure & 14 EUR/GBP Inside Day Chart
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Figure 8 15 NZD/USD Inside Day Chart
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TABLE 9.1 Bond Spreads

Date
10292004 1173072004 12212004 1730122005 226/2005

U.S. 10 year 2.00 : 2.40 259 2.1
yield

CBP/USD 8372 19095 1.9181 | 8829 1.9210
UK. 10-year 4.83 ; 4.86 4.83 4.87
yield

UK.-U.5. rate 283 : 246 224 215
differential

UsSDHPY 105.81 103.07 102.63 103,70 104.63
JPY 10-year (.04 0.039 0.039 0.04 0.038
vield

U.S.-JPY rate 1.96 2.25 2.36 2.55 2.67
differential
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TABLE 7.3 Risk Reversals

14:40 GMT April 19"
| Month to 1 Year Risk Reversal
Currency IM R/R 3M R/R 6M R/R | YR R/R
USD/APY  0.3/06JC 0.7/1.0 JC L1/ IC 1.3/1.6 JC
EUR/USD 0.1/03 EC 0.0/0.3 EC 0.0/03EC 0.1/04 EC
GBP/USD 0.0/0.3 SP 0.0/0.3 8C 0.0038C 0.0/0.358C
USD/CHF 0.2/02 CC 0.0/0.3 CC 0.004CC 0.1/0.5CC

JC = Japanese Yen Call

EC = Euro Call

SP = Sterling Put

SC = Sterling Call

CC = Swiss Call
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Figure 7.2 USDYJPY Bollinger Band Chart
{Sowrce: eSignal. www.eSignal.com)
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[ ol el caoud sumein caowl 0395 1505 Slpiles 5l ) cuie 9 aid,S alold (sdus uSilo Hlase 51 RR aS 1> ,0
lwl 05900 iS5 9 03l JuSiis &S by caoud el 0395 5 (sitio RR aS > 48 9 wwl 05900 iS5 9 03l>

Ll WS> Vb)) youskaini Sl pin] OMoleo volatility ;1 oslaiawl

Wblwe @ asgi b gumo wsuloj 03U &by 5y 55l &l 5l Uil 5560 wblwgs Hlade 51 wowl w)lie suunxsVolatility
oaa Sy eunSs Sbi 55 Jlw Jgb s | cowd ailsg, wlblwgs 51 Bhzul Ol b avwlxo Sy )l Ol @il
Slpsiond awlxo wp> Ulgino Guizod 552049 5l 25905 oslaiwl 5)=>048 Slpioyd 5l Ulgiuo suwnzsvolatility

aS 8 oy Jlo wgl s csasy. il sls,18 Sl 5l cowl @)l premium coud).s ;S oslasiowl iylpremium
dbo ax 31 (Lols oU premium 3,8 wslsyy a0 Ol @y sls,b8 ol aS g oy venss ominl o Ll 5l oai
I 5l wblwgs aiols Ulgire Ginl wMoleo Volatility g, 5l s @Sl &3l 5> sJy 1w o L @ oz s
Q39,55 w1 o+ 5l EUR/USD @by, Wl gu, Jio Vlgiss aziliz ulnly w8 05l guso silos 03L ol s
volatility ulue ased 95 ¢ul Job )5 5U; Jless| 4y c2loy gu, Uled > @iad 9> Wiy 9 S iy UudlS G £+ 91>
Silue yieS Sl alb>Me P8 Heky was 5l volatility b acwulée 5> wae oligS

:Aclgd

oS Sl abs>Mo LB jel @i sy iyl wMeles volatility 51 wao olisS uinl wMoleo volatility ;31 : dgl ugld
35,5000 pasiiw weild ol Jawsi break out wap> . euil aiils |, break out &by ,Uail luo il

i Sl adasMo JB ey waw aidy iyl wMoleo volatility 51 wao olisS ¢uinl wWieles volatility 31 : egs Ugild
Pl ails | vy Wl @ b i Uil ulue (sl

D owiled ool 5,518 (5SieS

puinn U pwilowe K53y LiusS cccwl uadlS J 55 b g 059r ol b iyl ©Moleo sawossvolatility «au, LU b 5>
ol ol s break out &by aS cowl Ol GWlin Gl 9 3Suo il (syw seky iyl WMol volatility wdg ax

51 wae oligS wiowd Wllwgs aS wuwlies Ulay Gul wowl i waw 1) volatility ;51 waw oligS volatility QS.».OIS.@
L 09iS| 53,500 0 vy Wl @ wao il )3 lolpi LU aS wlagsuo bo @ ool 5 ol sidus wae 5hs woud wllwgs
9 @Sy iyl wlloleo « Wi aligS volatility 51 jskaio aS euiSuo Syalsl Mud ouwiSao iy, |y wllao Jlbo iz S5
Ailue adle auw iyl OMeleos waw sl volatility 51 jghis

(loSy) wae olisS volatility aS auSo alas>Mo (L Cow (005,5 pasiw VS sl b aSuls s 4o JSoi s
S>920 g, &y AUD/CAD sy (5930 Juiuo aS ghilod g duilue ,ieS waw sl volatility ;1 sl abasMo BB gk
(Jsl wgil8) .cauwl 03905 L&l |, (Sgd




ol i sdus asle aw volatility 5 asleS, volatility @S suiSaoe abasMo (0w ool caoow 55 25 JSuis 5
ab>Wo 01035 pasiw pe> VS b aSul> )3 (09> 0gild). lowo (8L 395 i, wll> 55 LU Aiwo aS sshilos o
wiowd Liwp> &y USD/IPY Ldleio 9 1uSuo Sl ala>Mo o8 il wae s au wuows waw oligS volatility aS sgiue

Wloiwo g9, |

{ i |—

O
(i
Ll H
L]
o

-3

EfiSEREgegEEZEgEREIFEGEIE

Figure 9.21 USD/IPY Volathity Char
towiled ol 5l us, sew
Lok volatility azsilis .0, 0,ps Jiilginoe 2u) 51L ULS aloleo b 9 Mg, 01LS wwisi VLS aloleos pd Guilgd Gl 5l
Cglo 205 5bL LS albleo Gululy 335,50 wurs guy wlls aolsl Jois! (sl Gl b 68 sl sl ab>Mo JuB
ol wdus wae auls 5l wae oligS volatility asulis caugi 2,5 LU 5l @3g0u alen U auas 513 ks e volatility
53 i ) 393 uinier o gl alolee wap> > (slloa>l break out aSigs 53 U il 8le LU 5,5 bl i
ObL Lol s woud) (sded spot wuwoud aS cowl ,au,5 aloles wp> 53 (sijgo ) wwJloas| break out s> uix
Ulgino sty 9w oS sghaio @ cdligl s il 195 (SO a8y Hau5 5o 3> 5l 9 bl ,30,5 Sew 3> @ sy
S Jous| @y sl acwls alold sgaw 3> 5l 9 3wl ,au)5 50 3> Ebsjs SPOt woud aswliz 5,8 s | 90w 2>
S b 393 ominjer lerrw 10U 53055 9 35000 €699 aloles wip> OMs ,sbreak out
aziliz. Mg >l break out g8 Lo 5l U 215,80 Lo 45 |, volatility U od g, 03iS i ULS alolso
5 b g owlb volatility aS eauwsle; 5l i gu) s avlsl ol 1wl Giwlsdl s s b g wuli csawesvolatility
Ay volatility 51 wae oligS volatility U sl oo U 29, 03i6S waudsei S,y 550 w)lbe ol GuslS JI>
590 oS Sl alb>Mo LB ek wao
) wwlw 5l Ulgius (adle auw) wae iy volatility 5 (adles,) wae olisS volatility ay by o wleMbl uwls Sly
15905 0slaiwl




http://www.fxcm.com/forex-news-software-exchange.jsp

al=law  Jluolub iloleo Sl uaw!

4 (pusiiuo ;e b csoudhis alzlao L) Jb alsloe UL adslae g b alslae: s)ls 399 alslao g65 95 IS ol
al>lao 35,500 plil (sidos a8 Blgl ivg,d 9 2,3 bawgi Uslei skl Sl g S5l wMoleo wlyil Juasi jglaio
Sypdpo Wyeo sl Slpsyi i 9 5l s Slesy Soy 1 pusiane SHISS il ghie 4 (eusiwe alslis L) JLU
5ol 295 5lid, (Sgy p "alslae" aS Ll 5l .s)ls 5929 as AWMl 5,15 HLU Sgy 1 (Saiing il Al loe g5 plaS aSil s
2 b 590 12 0lsed sy wanl poleoli alslae Ulos @z S| .5gub i8S S s B Connliao 315 sl 15U
a>lae cup> aguine 2rhe LBl ) Alslae g3l e 9 Sk iz Asio ol S9) LB LSl alslae 5l LS aes
VG 5l 9 3iShe pasesine | 593 goge alslao 5l 8 opisiin Jbsl @ axgi b (55550 2l aS Lz cowl poleo LS 5l 5w
9 05,5 oslaiwl wo,d 5l b ol ase)s )5 Sy a)laisd ool . auSue wulSiw L 5,90 5)l Usey ues L Usy
bwgi aS s S by aS ol Gl 395 0l Wlo (sl 3L aSyl ass el s, aiglos owsS (sug> Sew

SbL aSil 1agles Sy bl b alylio cap> wbil @itw Vel s @ 5l Guy wowl S 3l (o 39>gs "alslio"
— &bl L8 Slpinsdgo Uljuo — alslae wleds slaei 1 by (sdolge @y @ b S abilso S55 0 2bib alslae b wlgsiuo
-3l S wles cylos |) "alslae" o> ax b Jlseluls Jluw aSil g alslie ule; — alslie Hlasse

L= iy G-7 09,8 Sl ,0a8 Slajyl 55 alzlow 5l 55 aul, s aswsi s s SlajeasS Slaj)l s alslaw adl
@ aaba) el as 593 Slayl > 5l w3920 5l SpSel> sehaie W (sugix 0, 5 Sillo Al aiile (suld )9S as
Gy 4> 81 G-7 09,8 ol s alzlae . aiulos pudiwe alslio 55U L5 diiwd jerzo 33,50 il slaidl g wlyslo
toels

alzlao 08, YooV Jlw s ol 03gs 55l 5BL L a3 law opso oS el Sledlw 55 BOJ culs el G-7 09,3 s
1> 55 590 o2 ldeo VEY« Oligo a4 91292 Jlw 55 s 5,955 3w ov Wi 20.1 5,95, u ¢uls S35,0 2l
oy S aisd Uliwo Jlw 0l 55 wcuz9,8 | oy 3,ldio YYO« jlado ouls <oy Yo o¥ juolws Y8 U yuolgs YV Jold

o2 A5 5l Ui Giagl8] cowl (silyslo jeuiS el Guls aS sl Sl .ses HeuiS S)lx shile 3wy A U by calslao oSl
el sl slpdlw 5 5l BL s Gl S350 bl alslao 3guine Lowxo (55,3 slos (slsls VLS IJgi Sl ol
110 5l 9 030l Guily @y @S Gul Yo 20 Jlw G Y+ oY Jlw 5l ax 31 .ailoy pasuivol USD/IPY (siosd &S b oays,S
55 ot 3,800 ST Gl ciewl Gul5 S350 b saze alslae UL Ul 5L g Cewl o, Voo @
VoY Jlw oo olo pd3i90 55 uiSue abax>Mo 55 JSi 5> aS jehilod . aiSuoe 3920 Gy 1+ Alds Jixr poye

3l a8 5,8 alslae 5l 1L 5> HYs ,lhie A Usles o Sldie VoY 9)8 b ol wdod Higuges wids @ puo V caclw
VU 30 593> USD/IPY alslow 5l aads el pss wowdS 5l gy aoiwe aloleo 110,YV) > USD/IPY (pul5 alslow
el Jgoso oy ol adsloe ccd) ;YU Gy YT+ 5905 1F:T s welw bg vy 1 o+ 390> ViT e el b .,
by 52 ol dl>o.e$)>5)9T>9-w)L.~u—‘4 alzlao b wp> o aloleo cdguino o Yoo U)o G wosd wS,>
los il ey w wowd vl (Sew aS L woul

USDAPY Price Actien May 19, 2004

Figure 9.23 USDYIPY May 19, 2003



http://www.fxcm.com/forex-news-software-exchange.jsp
http://www.fxcm.com/forex-news-software-exchange.jsp
http://www.fxcm.com/forex-news-software-exchange.jsp
http://www.fxcm.com/forex-news-software-exchange.jsp

Adaeo Ul | als oo 51 5,505 3,00 od ey JSoi

USD{PY Price Action Novambar 15, 7083

wa
108.9
wa.r

.o
E w3

r.d
Wi r
1“?.5 L] i L ] 1 ] L] L] L] ¥ L] L] L] L] L] L] | . § L) L)
oy o I e e ) ; 5 o p o
PR, % R S S G R

Ine [MANute Uata nes i)
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Figure 9.26 EUR/USD September 2000
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