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Chapter 1: The Broad Concept
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Idealized Elliott Wave Progression
@ 1280 Robert R Prechiter Jr

FINAL ADVAMCE
Market performance and fundamentals
improve, but not to levels of wave 3.
Paychology creates ovendaluation,

POWERFLIL WAVE )
Strength. Breadth. Best fundamentals. Increasing
real prosperity. By the end, the underlying trend
is considered up, Wave often subdivides
Is never the shorest wave.

REBOUMND from
undervablead levels.
Recognition of survival

SURPRISING
DISARPPOINTMENT

Signals thal best parl of growdh
phase has ended. Does nod
enter prce territory of wave 1

TEST OF LOWS

Fundamental condilions oflen as bad as o
worse than those al the previous botlom.
Underlying trend considered dowen.

Does not carry o mews b,

BOTTOM

Large degross: queslion of exislence, survival, depression; war,
Infermediate degrees: recession; “panic’; limied wars.

hinor degrees: often accompanied by “bad news”.

Too é|y|—72

S S g o0 5o o)led Glozse U5l des 4 g2l ¢ IS wo st - Jol slege -1
ol 5o 9y, Sl b analie 1o 00,5 oo Mol Y zoe Lawgh (S 5 0392 oo Ol W
5 039 ;5 iy (SSS L Gl mse pdol g WS (oo lejle waaS ) N5 e cnl LB
4o yeezme |y L U csls anlgs a9y SEII S5 asu. cils salgs Job g ao j0 1) (il
AS i les o 0 L g AuS il o dgw 355 SMalie I )],5 alolas g 00,5 Flol
Sl ain o S5 Vb Gy B ol 6y & Gl e b o) slese b
Jlw 99 ;2 ;0 ¢ puin (o0 Ol 50 (S0,88 SENVAPY Lo j0 9 o 0 Swilely SGVATR o
oS L 5000y oS o sl clazse 1 £o,d cpl plad 45 el o 1S5 551 AV ) A8
L&l eass S bass

395 g 6l Jol goe Syt Sloj 3l G Sloj o9 Slezse il - o0 (Sl g0 -2
p9d T Jobe Jsb )0 4t ol el s w3 Sl sl oiug cnl cetls wialss 5L
acales 5 Jop Ll a5 wad oo wiliie SLelS L3 alobae alais ol 4o S oo ol | siveds



SO - s gl sl 05 0

LS g0 g 1) gl ot wil hg 8 bl g DOW (5,505 9,8 blas el

5039 gy 5 95 Ll ¢ wited cozme Sl Sl oS5 )3 pom Slezse = pgaw Uz go -3
65l olate] & g ogllae (gla JLiolails « adad jshay ol 5 LB i o] 43 25 >
el 5 anS oo 05 ) S > (2S5 5 e e poe Sl ge Yoene Wgd 0 alls
abads (5 OlS (@ mee )l pow o0 &5 Cenl (o (ol g Bl (0 AL B S mee SO
LIS ¢ S oS g ddred (bl iz« Sgm dnl lyzge (6 )l Canslia
2l oo DOW (5555 bansgi Cead &5 o i, 0l b ¢ sl (sliag 5« o o oS
Sl sl AVl casboale « gl aan ¢ ailjy, « celu jglogu Solao ¢« oo az j0 a4y aiy Lyt
ogdle « w8l so 3] pgas oo ,0 Ik LS > pled S Gl (o0 (Giloe Dy WS o0 W)y
AR (o Sy o Bylo 50 |y oS e o ke zge aw 5L D sla zge B 5

e 7l jls oS 5k

V) b 50) aits o Gy BB 08 5 Bes i 5l pylez slezse - ok Slego -4
SideWay s> o lél e wis b (oo dguom0 (LS 055 g bawgi &S o )0 1 (o o
b (Hep g, g ailo | (oom STl plows gy WS (o0 05 |) ponty gge &5 > a0l g W)l
3 addl oo oml e el aiBla ) o ge 5l 28 o G (S Caaglie 4By U aiST os L

DS o g ) ey e )0 hnd b (oDle g 08l pas il gl al> e 5L

2 5005 Lugy poy Slezga 5l 52aS L 58 oo slezge den - iy W2 907D
a5 e e lid ) Ceed Ol s ey S Tas 5l 5 sl Ll Ygese < iyl (6 S
= ¢ DS Toe il e @ae )0 Saeed St Sy ¢ OBk (3505 S e oo S
L o a0 5l e Jlgie (Mol Glozse px> sl bt jola 090 513 pow oo 5l Wl
Giel33 PHMArY 4z s 5l iSzs8 wlrjs 10 Yoane ol (oS S o2ty 90 51 555
c ol e 3 o

PP Az g )90 ¢ pow Eae S ooy Ege 50 (BB G Ol x> eS¢ 0o Lo 4
LS (s

= Lol aez ) a0 BIOWOSTS 1) sl w5, G bl Sk o), 036 Bl oamy
ST 0,5 0929 Ceod zgl ;o YU ol STl ploes 5L 5o sl Al e LIBlOWOTTS)
=S e 086 5 ey mae Sl RS ey Eae Bl AL S e e S
Lo g o5 aplys asbon Ghgd peuiSle S calo ¢ oty Slazrge Cdpiay (b 50 09 wnle>
c o aalet bled eS8 > ek o Codgase S 3g>g



S - 505 Ssall (o) el 055

Jo ol > DOW 5L e85 Jle gl a8 (a3 2DLal | (8 osgumms il o5, 0 55 50
5 8Y95 ¢« Jmgl o ol S bawgi &5 > ge o Al L @Bl il agy o)litie 2 1AVF
Sl ezl (g, 1S58 (a8  olal Jdoy a5l slaeld o jliie 8 0 000 ) Mol sl
09,75 =2 2 0D e 995 oy 2 7R e B plee 51k 50 dez ) clly (ST bS5 4yl

(- S — R e de—> sldog, 5, 5904 5 Lo

omg e Alg o iy Slgge « SAS (g oo pxty oo Sude Lo gyl Jle (lgim
Glow 31anll alls 1, jals s o o xeS aSSl g dsles &l aae g0 U1 )‘)L‘LS""’U"""
Wl asls | wwjjlwmegLe‘;yjl 75,0 oS ool &l

Idealized Comective Wave

TOP

Large degrees: prospedity end peace appear
guaranieed farever. Arogant complacency relgns.
Inlermediale degrees: economic \
irnprovemeenl, good feeling, N

Minor degrees: oflen accompanied by {5 MARROW, EMOTIONAL ADVANCE
"good news.” ¢ Technically weak, seleclive.
! Resulls in nen=conlirmalions,
— " ! + Fundamentals weeaken subtly.
\\ Aggressive euphoria and denial.

'.* —

TECHMNICAL BREAKDOWN

Trendlines broken;
viewad as buying opportunity.

i e

—_— G-ﬂ
WORST OF BEAR MARKET
Stremgth. Breadih ’
Prices decline relentlessly.
Fundamenlals ullimeslely

collapse in responsa
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The Rabbit Family Tree
Manth Pairs
1 1
2 1
a 2
4 3
5 5
E 8
7 ' ' 13
\ | I I | : .

In twelve monthe Mr and Mrs. Rabbst would have a family of 144 pairs,
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.6182 = 1 - .618,
.6183 = .618 - .6182,
.6184 = .6182 - .6183,
.6185 = .6183 - .6184, etc.
sl e )9 L, L
1.6182 = 1 + 1.618,
1.6183 = 1.618 + 1.6182,
1.6184 = 1.6182 + 1.6183,
1.6185 = 1.6183 + 1.6184, etc.

b gl Cd J2d 2 (55 o0 ) ol o Yz 4 bl e (ol Sl 5l golass

1) 1.618

2) 1.618

3) 1 -
4) 618

5) 2.618

6) 2.618

7) 2.618

8) 1.618

- .618 = 1,
X .618 = 1,
.618 = .382,

X .618 = .382,
- 1.618 = 1,
X .382 = 1,
X .618 = 1.618,
X 1.618 = 2.618.
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3 X 4 =

5 X 4 =

12; + 1 = 13,

20; + 1 = 21,
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8 X 4 = 32; + 2 = 34,
13 X 4 = 52; + 3 = 55,

21 X 4 = 84; + 5 = 89,
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